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STATE OF NEW YORK: 
Banking DEPARTMENT, 
Axupany, N. Y., January 2, 1894. 


To the Honorable the Speaker of the Assembly : 


Srr.—I have the honor to transmit to the Legislature the 


annual report of this Department for the fiscal year ending 


A September 30, 1893, relative to incorporated banks, banking 


associations, and individual bankers, in accordance with the 


| provisions of chapter 639, Laws of 1892. 


Very respectfully, your obedient servant. 
CHARLES M. PRESTON, 


yh : Superintendent. 
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REPORT. 


Lo the Honorable the Legislature : | 
Since my last annual report, the banks of deposit and discount 
have encountered a period of financial revulsion which has 
exceeded anything in the previous experience of most, if not 
all, of them. The panic of 1893 differed materially from any 
other panic of recent history in the matter of its duration, 
commencing as early as February last and extending through 
the entire summer and well into the autumn before the excite- 
ment attending it had abated, if it may be said that it has 
entirely abated up to the present time. The causes which led 
to the experiences of the past season have been many, promi- 
‘ment among which was the intrenching upon our gold reserve 
on account of our European settlements in the early stages of 
the depression and later on the agitation of the silver question, © 
which has resulted in temporary relief, at least, in the repeal 
of the purchase clause of the Sherman Law. During this period 
a great lack of confidence was developed in the stability of our 
moneyed institutions. Extreme demands were made upon 


these institutions, both by the withdrawal of deposits and their 
inability to procure the requisite amount of money demanded 


by customers, — the currency withdrawn from the banks 
haying to a large extent been retired from circulation by being 
locked in safe deposit vaults and held in other places of safety — 
and for a large portion of the past summer currency | 


demanded a premium in very many instances, and the banks 


never before experienced such a trying condition in this. 
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respect. In the latter part of the season and in anticipation of ~_ f 


the repeal of the Sherman silver law, money commenced to 


emerge from its temporary hiding places, confidence returned, 


and at present there is a large amount of idle money in the 


banks of this State. 


During the last fiscal year, and including the very trying 


period above alluded to, with 208 discount banks in operation in — 


this State, there were but five suspensions, to wit: Canal Street 


Bank, 206 Canal street, New York city; the Cataract Bank, 


Niagara Falls; Queen City Bank, Buffalo; the Madison | 


Square Bank, New York city; Commercial Bank, Brooklyn, | 


having an aggregate capitalization of $1,608,000. 


The Queen City Bank, after having remained closed for about _ 


two months, resumed business with a capital of $300,000, and 


is now in active operation with bright prospects of success. 


Hon. William F. Creed, the then Deputy Superintendent of this 


Department, resigned his position on the first of September last 


to become the second vice-president and executive manager of 


this bank. 


SUPERINTENDENT OF BANKs. Har 


New Banks. 
Sixteen new banks, including the Queen City Bank of Buffalo, 
which has resumed, :and one individual banker, have been 
organized during the last year as follows: 














NAME. Location. Date of authorization: Capital. 
Peperakbank: ces. New York city| Jan. 10, 1893 | $100,000 
Union Bank of Brooklyn.| Brooklyn .....| Feb. 25, 1893 100,000 
White Plains Bank...... White Plains.| Mar. 2, 1893 50,000 
Paladini & Co., individual 

Pan GEs oh ...| New York city, Mar. 17, 1893 25,480 
ihe Ory Bank 2.00. 2. Butkalo 6) 3. Mar. 18, 1893" 300,000 
Bank of Westchester..../ Westchester ..| Mar. 22, 1893 50,000 
Yorkville Bank ......... New York city, Apr. 1, 1893 | 100,000 
People’s Bank of Brooklyn; Brooklyn ..... Apr. 6, 1893 100,000 
The H) draulic Bank..... Buffalo sie, .. Apr. 14, 1893 100,000 

Eighth Ward Bank of 

BRROGINIR YS isc ic os as’, Brooklyn..... Apr. 17, 1893 100, 000 

Bank of Northport......) Northport ....) Apr. 28, 1893 25 ,000 

weuinamne bank’. .0. 0)... Rochester ....| May 31, 1893 150,000 
*Power City Bank ...... Niagara Falls.| June 8, 1893 100,000 
+Farmers and Merchants’ 


ES SES eee eae Cobleskill ..:.| July 3, 1893 50,000 

Wells, Fargo & Co.’s Bank; New York city) July 20, 1893 500 , 000 
Queen City Bank (Re- Ms 

sumed) August 31, 1893] Buffalo ...... April 20, 1891 300,000 





$2,150,480 


RESOURCES AND LIABILITIES. 


The rescurces and liabilities of the banks in this State on the 
‘nineteenth of September last were $251,560,578, as follows : 


RESOURCES Sept. 19, 1893. 

Loans and discounts, less due from directors,......... $154,141,095 
Due from directors......:...... a la Mk us epee cian 6, 23805 5.7 Tee 

UTS ISS SG Se Sac a aan ta ae RS SR Wats ato 198,252 

- Due from trust companies, State, National and private 

banks and brokers........ lp cc a MS AeA a URE Oe 17,625,939 

BR CRAG Sok see so wos HSE 650 a A eR 6,295,448 

Bonds and mortgages:. 0. ee we Se cha aerataiiebe 2,0843731 


* $20,000 unpaid capital. + $4,500 un paid capital. 
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RESOURCES | . 
Breaks aud honaa: PORE Math Sut MORO Wet t. 
Bes ica a eta nd Oma 
- United States legal tender notes and circulating notes 
Pos Najaana b banksy ye i, SU ey aca ats pam ete ae 
RIAN AVENCLND Ya PAGAN bans Wee a Wate Mtal soit gd ace AME s ReMenehE 
hIbosgrandvexpense accounts.) oy..s aces e des eet see ve ae 
Assets not included under any of the above heads..... 


RAL ULOR SCOMITS Ut aly Athy otra Deon igre ont ee RA 
ae? Bote SI bAL HORGUT CORY ss oA ocean cigsy aby welds oko eae 15 


ba LIABILITIES. Rae se be 
ey A pCR PSS GLa SOI at Paid eae re ey. sacs20 
Re PRRAET PAG MAL Cer binds °F 93. 'n, Pw ahaa, pin plnl >. Some, Web aaet ae te esate 
‘ ALS a ae aca aha gO res aoe 
. Dine depositors on demand ,. 02 .0.k 0 S2. tv eee 168, 836,881 
3 Due to trust companies, State, National and private if 

Danks) and Drokers,. 472 Whe 2. .iaa Oat nt Rees ea 
Due individuals and Mannose meee than banks and 
MAS DOREUOT ONL. cE Pain ales hea e She od 6 1 ANA an Ee a cle 
‘Due Treasurer of the State of New Srerk Naa anee ae 
Pode due not included under any of the above 
ie N15 5 1-1 ee AE NO eR Mae ae an ive AGS Ya as 
ane PART EOR. GOMES 6 i52  dnced aie a's oft Se ey Seah ea aa a 


ae moet tal abslitied 2: iii ee sao ee ae $251,560,578. 


Increase IN CaAPprrAat. 


3a be ait NAME. Location. | 





" Soe Bank Or imine Leta wa ws 
Union Bank ..... 60... eee 
_ Central Bank of Rochester..... 


Helix cit Ace heme .| » $850,0 
Buffalostcie oy aye ae 
Rochester Jo. )0.0 0010 a 


‘ tal * 7, 225, 000 Clearing House certificates included. + $4,096,739 . ing Hous i hee 
ah piwsrgatr ee MN “included. “gid, 500 not paid Ths 20 ae 





SUPERINTENDENT or BANKs. 9 


CAPITAL. 
\ The following table shows the amount of capital employed 
by. the banks of deposit and discount and the individual bankers 
of this State, on the Ist of October, 1593, together with the 


increase and decrease for the year: 


* 




















Amount of capital September 22, 1892.............. ;..- $82,533,700 
Capital increased and_ paid-in ‘of banks 
Beeepreviously OTSanized., o./ 6. ke eee eee $185 ,500 
Capital of banks organized dur- . 
PME oo hy we isis e's $2,150,480 
Less capital not paidin........ 24,500 
% +. 9,135, 980 
_ Total increase of paid-in capital....... $2,311,480 
Less capital of failed banks............... 1,608,000 
Depress TOK the Year. 8. iin ee be kee te ee ase 703,480 
“Amount of capital eptember. 30,1898 0.02 en ee F382 237,180 
; OUTSTANDING CIRCULATION. 


A oa 
7, 


_ Table giving the amount of the outstanding circulation of 
_ banks incorporated under the laws of this State: 


UTI MLALTESAIN KC 0 co i'= Sys eis bis wdldei ode eves eae be Sats $13,506 
Delaware and Hudson Canal Bank.... 0.0... ee 705 
Livingston County Bank ........ IN dt Tek pe RE Ie 9,300 
MMA OIADANY oF oe caw ese Con bee la Ola hens 44,721 
SememnaeaOounty Bank... 0... ve eee ed cel oe Bei) SON 
$77,979 





_ The Manhattan Company and the Chemung Canal Bank, the 


latter being now conducted as a private bank, will doubtless 
pare redeem their notes on presentation. The other banks mentioned 


eT DL ca list have long since gone out of active business. 


: CasH SURRENDERED. 
_ Five thousand five hundred dollars cash was surrendered March, 
1893, on account of circulating notes of the Mechanics’ Bank, 


- Brooklyn, whose redemption period expired E ebruary 19, 1893. 
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Securities Hretp 1x Trost. 


Table showing the securities deposited with the Superintendent, 


in trust, by the several banks, banking associations, individual 


bankers, trust companies and other corporations: 


Lnited States 2 percent. bonds yes Ci os aa esas 
United States 4 per cent bonds 
United States 6 per cent bonds.............-0..-6. s 

New, York city 24 per cent bonds... i. .22. 0.0.8 8 
_ New York city 3 per cent bonds 
Brooklyn city 3 per cent bonds .. 
Brooklyn city 34 per cent bonds 
Buffalo city 34 per cent bonds ...... 
Rochester city 34 per cent bonds. . 
Bonds and mortgages........... 


CA eer CLP OW eB a wea © a) Se ie eRe 


eee, a © @ 6 0 9, 6-0 6.6) 8) 0) @ 18) 6 Bre 6 


9 0 ,0-~) e%e o 6 





eseeereeeeevrev tee e 


S,'@ OPO Le) @ 6 10) 16) O78! © Tee © pied a. & '¢ Caleb 0) 


s 0 @ Be ee ee 8 o's 2 be Bie © Stiese is ¢ ie « 
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$69,000. 


1,052,000. 


106,000 


625,000 


1,175 ,€00. 
. 370,000 


‘ 


100, 000 
20,000 
50,000 

149,000 


1,378 














FINANCIAL STATEMENT OF THE BANKING DEPARTMENT. 


The following table shows the names and compensation of the 


superintendent and employes, and all the expenses of the Depart- 


ment for the last fiscal year : 





Dr. 
To balance unexpended, general fund (see 
POPOMAAMHY LOG) nid A Wha Olea eas Cea as $107 55 
To appropriations (chap. 324, Laws of 1892): 
For salary of superintendent........... 5,000 00 
For other salaries and expenses......... 18,000 00 
Or. 
Salaries. 
Charles M. Preston, superiitendent....... $5,000 00 
Wm. F. Creed, deputy superintendent 2,444 43 
S. T. Hull, chief clerk and examiner....... 1,433°33 
John D. Moriarty, clerk and examiner .... 1,833 32 
John J. Hart, clerk and examiner......... 1,375 00 
Lay ee 1,375 00 


O. A. Jacobs, clerk and examiner 


\ ey A 
$23,107 56 ae 


$3,717,378. 


¢ 
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8.4L. Slade, clerk and examiner ....,..... : 
John P. Hinkley, clerk and examiner ..... | 
H.C: Norton, stenographer.............. 


Geo. A. Elston, examiner, services, etc., at 
STORE hic iL Lvariies Ors gers Oe iclate dhe clase Mek 


* Sagat 2 GAS di ae tener 
; ' Joseph Sheehy, watchman............... 
: James Gaffney, watchman............... 

Other expenses. 
NINE Sas VCH ages Goa gw qn vias 2, 2m al nope oe 
PMR ALO aS oo. eis ali ae Sf dyes bo ya obi ds 
Telegraph and telephone service, etc...... 
PORPPPUEN TE, CDG 0 Yo Real ie oe ewee ahs 
EE DRG? at Ere ic aC a BP 
, ie CENTS ARE 6S ea eA OE Rr a 
‘ PPE ADOT, CLG! fi. ews as wed eye edt 
REI te FER To pia a, dian 'ec- asain » Syarg's 
Expenses of Superintendent.............. 
Expenses of deputy superintendent ....... 
- Services and expenses of A. ©. Judson, 
Petemming GOurt oop. hee. eee ban. 
Services of H. W. Garfield, examining 
MARIA ROT NC Dys) pias w brisis. gunk wie ». She se 
PEW EILCY SUDPHOR oo aye a eae e 
Washing and ironing towels ............. 
ERS Ie eo ae Ge cievene 

*'% Incurred before October 1, 1892, but paid 

ns subsequently : 

oF Sees acops, salary .i.6 os.03 $125 00 

i T, M. Romeyn, salary......... 100 00 

m1 ‘George A. Elston, services, etc., 

g EB ye oie cn 54 QU 

a H. L. Lee, services, etc., office... 7 50 

ee BETO ADO cc eisnulele wibie 5 42 75 

~---' Telegraph and telephone :..... 43°77 

Br MU OOKS sy: PACTS, CLO.) see's Fs 20 40 
Pe PACOMOLY: 61.5.5 2 ehh sd bales 47 29 

oe _ Argus Company, printing...... 1,506 95 

ae 35 di Bae VOUS, DYING GY vases 3.07% 1,073 64 
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450 
1,100 


64 


95 
140 
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2,414 
338 
219 
172 


300 
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00 
00 


60 


35 
00 
00 


00 
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47 
70 
00 
25 
70 
00 
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A. C. Judson, attending court. . $37 26 





P. H. Backus, attending court. . 16 76 
SEAUIGHORY shih yc euone Gg iy a8 10 50 
Books, papers, ete .. 2.0.05... 11 25 
— $3,097 07 
Balance unexpended October 1, 1898 ...............6. 
Dr. 


To appropriation for the supervision of 

foreign mortgage companies (chap. 324, 

Dp warOr 1SGR).". dal pawis a Siete yi, Meats eiy $3,000 00 
Less overdrawn October 1, 1892 (see report 


of 1898)..-.. ae MIEN SMD Siar 55 33 
Or. 
Salaries. 
C. R. Hall, in charge of bureau ........°. $1,333 33 
Wm. J. Morrissey, clerk and examiner.... 200 00 
T. M. Romeyn, clerk and examiner....... 200 00 
Other expenses. 

Jomes:1;. Lyon, printing: «22. discos on 537 45 
Nye a eve C2 BO A URS a E8 A Ar um PR cope Ve 26 60 
vA a bs go;n CHER aa GR OE RO ERE a, SMC ‘49°14— 


Incurred before October 1, 1892, but paid 
subsequently : 
A. J. Parker, receiver of. Weed, Parsons & 
Co., lithographing certificates ..... ae 37 00 
James .B/ Lyon, prmting 25.4 ae oS ee 350 60 


Balance unexpended October 1, 1893 


sre ee ee es ee Ge see eee 


Dr, 
‘To appropriation for the supervision of 
- building and loan and similar associations 


(chap. 324, Laws of 1892) ......... ats 64, 500200 
To unexpended balance October 1, 1892 (see 
PEDOTHIOL TBODY a ys toa ey erm ee ee 1,038 73 


$5,538 


“$188 63 


——_——-——_ $22,918 92. 


* 
: 


$2,044 67. 


; 


¥ 
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Cr. 
/ Salaries. 
C. R. Hall, in charge of bureau .......5.. VS? 880.01 
T. M. Romeyn, clerk and examiner....... 900 00 
W. J. Morrissey, clerk and examiner...... 664 50 
Other expenses. 
I are a. VN Ps. G akalgle dyno nis Tie apie + 288 65 
Typewriter, repairs and supplies.......... 8 50 
RROD i. 5. oS ae 6 ae ON 3 50 
I re ar ahs he cidca aia te Min pivw’ cA bres tce 1 50 
Incurrred before October 1, 1892, but paid 
subsequently : 
MUP ET ATL RALAE Yi 0 od ese sin 'e sich e wre a 8) oles § 333 33 
om lyon, printing, ete... 8. el ee kee 885 25 
; —_——— ~ $5,868 54 
Balance unexpended October 1, 1898.................. 3 $170.19 — 
Dr. 
To interest account (deposits failed savings 
banks) : 7 
Balance October 1, 1892 (see report of 
NN EM ee ro a ae wie rks ee kD $1,830 30 
penperess, January 1, 1893.00.00. 6. oe es 1,398 49 
LE Gis 0b 8 See a 1,442 49 
ENS $4,671 28 
Cr. 
M. 8. Eustace, examiner, service, etc., at ; 
MGM ess ke ee. Oa .  . $1,257 69 
John P. Hinckley, clerk and examiner..... 600 00 
8. L. Slade, clerk and examiner,.......... 335 00 
M., J. Severence, Jr., clerk and examiner .. 300 00 
Expenses advanced to Superintendent... .. 500 00 
Incurred before October 1,°1892, but paid 
» subsequently M.S. Eustace ........... 136 00 
ao , te 3,128 69 
Rameemre eOCLOber 1; 18036. og is ot nel Sous Da ae $1,542 59 
ie uiay, Dr. | 3 
- ‘Dormant account appropriation (chap. 324, Laws of 1892), $1,000 00 
Cr. 
_ Salary of S. T. Hull, chief clerk and examiner.......... 1,000 00 


————S Se 
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4 » yal we "iy a ‘ thts i ay ‘ “ts a a 
; ee ei Ge 
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Brana 2h. Dr Oa 
To amount received for examination, etc., while in posses- 
sion of the Madison Square Bank, New York city.... «$964 00 © 
» ; i te | Dinl3e" ? Cr. o > a NS 
By services, etc., A. C. Judson, examiner. . $304 68 4.1) ae 
/ .. By services, etc., P. H. Mooney, examiner... = 150 00 5 
_ By services, ete:, F. H. Parker, examiner.. | 72 00. 00a 
By services, etc., C. C. Dickinson, examiner, 48 00 (26) Sa aa 
Expenses and disbursements of Superin-— 5 ae 
. ne, =f tendent see eee eee eee ee ewe ws + Vere & ers. 5 e's 65 00 €s ; “ be c . 
ea “Sundry expenses, clerks, ete.) (s,.0,6.<.+ 324° 32 \:, Stee 
rome he : 7 bea SEMEL 9 enw So 
be a Dr | ete: | 
| To amount received for examination, ete., while in pos- 
Ae session of the Commerciai Bank of Brooklyn..:....... 7 
2B 3 ; ) 
ye . Cr. 
24 , 3 ? 5 
_ By services, etc., of P. H. Backus, examiner, $279 20 
- By services, etc., of A. C. Judson, examiner, 130 87 
: By services, etc., of Geo. C. Preston, : | 
a examiner te (8). a6 wre aad So BY e.e4e's. & Be One A @>.O 6 OQ 2 107 §2 
_ By services of F. D. Sherman, examiner. -. 36 00 
if By services of James H. Dawson, examiner, _ 99 00 
| Expenses and disbursements of Superin- ey a 
; ‘ ia tendent Sop, ©. Bine, 50 *O@ .@. 6. 3 "8.4" a @ -s . es . ; Ot Bi Re Le 55 00 . : 
Sat Veet ated ; t 


_ To amount received for examination, etc., while in posses- 
y . . as hy ae £9 
sion of the Canal Street Bank, New York city........ $28; 
. . “i ie te) 







\ § | ie Cr. | we 
a OY services A. U. J udson, examiner....... — $54 00 
. By services F, H. Parker, examiner....... 25, 00>. 
_ By services, ete., C. C. Dickinson, examiner, | rt 85 42 Bite: 
Te _ Expenses O. A. Jacobs, clerk and examiner, | 2 ETO OO ax othe 
. _ Expenses Jno. W. Hogan, deputy attorney- | ; | 
PEOMOU Ri euro aus epee iT BO 


| Mxpenses PP avendeny eM eR rE WR EAR i ma epg) La 08 ee 


s 
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Dr. 
To amount received for examination, etc., while in posses- 
sion of the Cataract Bank, Niagara Falls .:.......... $400 00 


Cr. 
By amount deposited with the Mechanics 


and Farmers’ Bank (and paid out as per 














accounts included-below).......... Coca $300 00 
By expenses paid by Wm. F. Creed, deputy 
PMMRMIUDEITOONG i slo's eg ow ee ons 100 00 
—_— 400 00 
Dr. 
- To amount received for examinations: 
Des Moines Loan and Trust Co .......... $115 00 
Interstate Mortgage Trust Co. .3......... 50 00 
: We ANG $165 00 
CR. 
By amount deposited with the Mechanics 
and Farmers’ Bank (and paid out as per 
= accounts included below).........4:.... $100 00 
Beemtieee Hall irs el es 65 00 
ee ene 165 00 





~ 


Account with the Mechanics and Farmers’? Bank. 


an Dr. 


eet 
4 
é 


Ore 


¥ 
t 
; ~ S 


To balance Oct. 1, 1892 (see report of 1893), $62 20 


Deposited Oct. 1, 1892, to Oct. 1, 1893.... 57,808 61 
————_———— $57,870 81 


Or. 
A. G. Judson, services, etc., as examiner... $4,483 95 
B. 8. W. Clark, services, etc.,as examiner. . 4,180 18 
Philo H. Backus, services, ete., as examiner, 3,573. 18 
J. S. McMaster, services, etc., as examiner. 8,326 14 
A. J. Whitton, services, etc., as examiner . + 3,035 88 
F. D. Sherman, services, etc., as examiner . 3,032 48 
F, H. Parker, services, etc., as examiner... 2,716 56 
C. C. Dickinson, services, etc., as examiner. 2,540 13 
- E. J. Connell, services, etc., as examiner... 2,354 93 
P. H. Mooney, services, etc., aS examiner... 2,265 00 
Geo. A. Elston, services, etc, as examiner. . 2,038 80 
M. S. Eustace, services, etc., as examiner .. 1,774 75 
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Wm. F. Creed, services, etc., as examiner.. 

Geo. O. Preston, services, etc., as examiner, 

A. W. Johnston, services, etc., as examiner, 

NaS anh th ag a Wadhams, services, a as examiner. . 
 §. L. Slade, services, etc., as examiner. 

’ F. W. Jackson, services, etc., as examiner . 
_E. J. Clark, services, etc., as examiner. 

R. T. Lomasney, services, etC., as examiner 

.J. Van Vranken, services, etc., as examiner, 

_ Charles M. Preston, superintendent, exp’ses, 


Wm. F. Creed, deputy superintendent, 


expenses Wie ipas Bhan Rasa te'o” a 
Ryeore tat SOXPONsesss o'r. stesso en 

J. W. Ilogan, deputy attorney-general, 

a expenses . 
a Wm. F. Creed: “afi expenses’.2 Giver bow 
A. GC. Judson, office expenses ............ 
Sundry persons, expenses in examination, 

eran eto. Cataract Bank Ui ot carte eas 
. Postage and box rent......... edteg eee 


: _ Rent New York office ...... 


Oe eo Bie0) 6 © @.\0 e 10) Bo @ ar 6 22.656) & ip *e 


ose @ © @ 0 ¢ 60's © @ 


Telephone and telegraph service..........° 


' - Expressage and freight.......... sophie aren: 
LL, Somerville, appraising real estate ...... 

Washing and i ironing towels............. 
Meee ROOKS. HADOTS,"OLC <5 6. vse y a)e hiya ceo 1G we aie 
ie _ Typewriter St 1) EC) See ALA a Maga hg 
He Sa BREEIIEE QOOTS 7 2's Vays cet aie-=| Gis twie byw ae 
Rubber stamps. ..-2. 2... e sees eee, 
- Sundries been eee eee eect eae e es 
yenita State Provident Association. ..... 

Incurred before October 1, 1892, but paid 
subsequently : 
ih Si oe. C. Dickinson, services, etc., as examiner, 
" . PE. Backus, services, etc., as examiner .. 
Ane W. Clark, services, et¢., as examiner. 
i ai cags 8 Mooney, services, etc., as examiner. 


d Judson, services, et¢., as examiner. 


’ 


aA yeu a - 
a Wis 4 J. Clark, services, etc., as examiner .... 


We F’. Creed, services, ete., aS examiner. . 
AL ie fA chinston, services, etc., as examiner, 
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$1,710 00 
1,212 92 
1,192 85 

455 00 
394. 22° 
265 00— 
323 05 
153 10 
107 00 
186 23 


394 49 
529 93. 
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. VanVranken, services, etc., as examiner. $359 50 

J. Whitton, services, etc , as examiner . 406 50 

. H. Parker, services, etc., as examiner... 110 00 

J. S. McMaster, services, etc., a8 examiner. 190 53 
F. E. Wadhams, services, etc., as examiner. 50 00 

_ George A. Elston, services, etc., as examiner 16 00 


W. F. Creed, office expenses............. 
Rbotremy and postage ... 25.0... ee Tae 


Washing and ironing towels ...... ...... 


nonnagm ~- Ww OH 
ie) 
00 


‘Typewriter supplies ....... RAILS Pe ae 05 
EE 2 fijia) ar ne Gufs OW ose es ge og 50 
$55,228 738 
Peemrectoner tI 89a 2. ie. Le e's oie wala Woe wad $2,642 08 


EXAMINATIONS. 
Great care has been taken to employ competent examiners 
only, and the examinations of banks, I am convinced, has been 


much more thorough and searching during the past two years 


and a half than ever before, and the defalcations disclosed 


have. been ascertained because of the thoroughness -of the 


ous. te 


= 


Fegarey 8 


examinations. 

The management of a bank is chosen by the stockholders, 
and is entitled to the respect and confidence of the supervising 
officer until it is shown to be incompetent or dishonest. The 
officers of a bank are given charge of its funds. They have the . 
physical power to use them dishonestly. Competent supervision 


-will uncover frauds and discover crimes, but no supervision 


howsoever rigid and thorough can prevent persons given custody 


of money, whether bank officers, or others, from stealing it if 


ae are wicked enough to do so. 
The duty of the Superintendent is to advise and supervise, so 


: ee ar as to strengthen, sustain and uphold a bank until its manage- 


ft 
ho 


_ Went is found to be so incompetent or dishonest as to make its 


successful continuance impossible. His best work is in discover- 


oy. 


ing methods that are dangerously speculative, or irregular or 


sa 
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dishonest, and correcting them by insisting on a change of te 


methods or management, and may never be known outside the ga 
Department and the institution concerned. Rea sy Ue 
No supervision can absolutely prevent failures caused by the dis- — N 


honesty of the managing officers. The Superintendent at times 
receives unjust censure from those who do not seem to andar te 
stand or appreciate this fact. s tee 


RECOMMENDATIONS. ah 
The revised edition of the Banking Law, which took ‘effect in 3 
June, 1892, made a number of radical changes in that portion 
of the law applicable to banks of deposit and discount. The a 
changes which were made at that time, after a trialof a year 
and a-half, have proved beneficial and have demonstrated the cape 


a 


wisdom of their enactment with very few exceptions. 2 ea 2 
1. Section 49 of chapter 689 of the Laws of 1892, provides — ae 
that “at least fifty per cent of the capital stock of every bank ao, 


o 
he 


shall be paid in before it shall commence business, and the ~~ 


remainder of its capital stock shall be paid in, in installments ps 


of at least ten per cent each of the whole amount of the capital, 
as frequently as one installment at the end of each succeeding 


month, from the time it shall be authorized by the Superintendent — Ue ae 


Duta 
of Banks to commence business, and the payment of each ~ A ; 
installment shall be certified to the Superintendent under oath | 

thes Bes 
by the president or cashier of the corporation.” a ne 
f / eae 


This provision of law should be amended so as to pro-- 
tas 





-yide that the whole capital stock of a bank shall He pai id By 





in before the bank is authorized to commence business, for the’ bare a 


reason, that experience has shown that the balance of unpaid 


Pe i i Pieces 


capital is not, as a matter of fact, paid in, in accordance Wail the 







statute and the requisite certificates are not filed with ‘this 
Department, as required by law ; and it is only when the Depart 
ment writes to the bank that any information is obtain . 
Several of the new banks which have been organized ssinco 


\ 
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this provision of law became operative, are, at the time of 
making this report, in default in the payment. of a portion of 
their capital, notwithstanding the fact that the Department 
has called upon them to comply with this section. There is no 
way in which the Superintendent can enforce a compliance with 


this section, except by the harsh and disastrous remedy of 


reporting the bank to the Attorney-General, whose duty it 


then becomes to proceed against the institution as a delinquent 
corporation. 


2. I respectfully suggest that an amendment be made to 


the Banking Law, providing that no officer or employee of 


a bank should borrow any of its funds, without first making 


application to the board of directors and the favorable action of 


at least a quorum of such board, on such application, and a 


penalty should be prescribed for a violation of this provision. 
During the last fiscal year it has been demonstrated, in more than 
one instance, that the suspension of banks under the supervision 
of this department was caused largely by the officers — to wit: 


president and cashier — loaning to themselves large sums of 


money with their own paper as security, which paper has turned 


out to be worthless. 
8. I recommend that the Banking Law be so amended as to 


provide that every bank, whose surplus or undivided profits. 


does not equal twenty per cent of its capital stock, shall be 


required to set apart from time to time from its net earnings, 


before declaring a dividend, at least ten per cent of such profits, 
Y until such time as such surplus, or undivided profits, equals 
twenty percent of its capital stock. It frequently happens, among 


the smaller banks of the State, that after paying expenses and 


declaring a dividend there is not sufficient margin of profits 
left out of which to pay losses which necessarily befall every 


; bank; and it frequently occurs that in the examination of these 


Rat . banks their capital stock is found to be more or less impaired. 
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By the enactment of the provision coaae suggested this diffic > 
culty would be largely avoided and the banks of the State would 
- be in a much more satisfactory condition. | 

4, In my annual report of 1892 I recommended an amendment 
to the Banking Law, providing for a law which should preseribe 


a uniform mode of original entry of accounts by the banks of 


this State, and what I then said upon this subject I wish to : 


reiterate, as the experience.of the last two years has only tended — 


to strengthen the views then expressed, which were as follows: 
“The increase in the number of financial institutions through- 


out the State seems to be accompanied by a corresponding 


increase in the variety of the methods in keeping accounts, and_ 


while it is not my purpose to interfere with the general book- 


keeping of any corporation, | am convinced that the interests — 


of the public would be better served, and the efficiency of the 


Department materially improved, if a uniform method for the 
original entry of deposits, in every bank and trust company, 


were made compulsory, and that the Superintendent should not 


only have the right to prescribe such method, but that it should — 


also be made a part of his. duty by statutory enactment. Most 


of our institutions keep separate books for the entry of deposits 


only, so that on examination of such deposits, for any period, it 
can be easily ascertained if the proper amounts have been carried 


to the general ledger; but in some instances separate deposit 


7s, 


* eH : 


. . r . : + eke Tee 
books are entirely ignored. ‘The receipts from all sources appear __ 


mixed together in the same book, and in a few cases there is no 


book whatever between the deposit slips and the ledgers; and in , 


order to prove the deposits with the general ledger, for any 
period, examiners are obliged to depend entirely on the deposit 


slips unless they examine each account in the individual ledgers.” >»: 


The adoption of such a provision, coupled with a provision i 


enabling the Superintendent to enforce the observance of the! 
same, would materially add to the efficiency of bank examina- 
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tions and lessen the cost thereof. The same provision should 
also include, in addition to banks of deposit and discount, all 
other institutions of this State under the supervision of the 
_ Banking Department. 

5. The practice of a bank loaning money on the security of 
its own capital stock should be prohibited, for the reason, first, 
that whenever it becomes necessary to resort to the collateral 
for the collection of the debt, and the bank is compelled to 


become the owner of its own stock, its capital (while 


it remains the owner) is in fact reduced by just so 
much; and, second, in the case of insolvency, the value of the 
- collateral is reduced to the extent of the impairment. or insol- 
| vency. This has been found in practice to work disastrously to 
the depositors in a number of instances in the last two years. I 
recommend that the banking law be amended in this particular. 

6. The Attorney-General of the State, in December, 1886, in 
deciding that the American Emigrant Company of the City of 
New York was not under the supervision of this department, 


added, in his opinion, “it would be, perhaps, wise if a business 


such as is carried on by this company could be subjected to some 
reasonable regulation and examination.” This company has 
recently failed with alleged deposits of $400,000 owing to many 
thousands of people scattered throughout the country, the great 


number of them being immigrants unfamiliar with the laws and 


business methods of the State. 


‘Institutions of like character in New York and Brooklyn, 
haying an appearance of licensed authority and governmental ~ 
sanction, are said to ‘receive large deposits from sailors and 
immigrants. 

This matter is respectfully called to your attention in order 
that the legislature may take such action as it deems proper. 

2 Respectfully submitted. 4 
PASS CHARLES M. PRESTON, 
s Superintendent. 
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